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Matthew W. Gissendanner
Assistant Genera I Counsel

matthew. issendonner scone.com

January 31, 2019

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: South Carolina Electric & Gas Company
Annual Update on Demand Side Management Programs and Petition to
Update Rate Rider
Docket No. 2019- -E

Dear Ms. Boyd:

On behalf of South Carolina Electric & Gas Company ("SCE&Gn or
"Company"), please find enclosed for filing one (1) copy of SCE&G's Annual Update
on Demand Side Management Programs and Petition to Update Rate Rider
("Petitionn). As part of its Petition, SCE&G is requesting that the DSM Rate Rider
be effective for bills rendered on and after the first billing cycle of May 2019. Also
enclosed for filing is a Proposed Notice of Filing.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff and the South Carolina Department of Consumer Affairs with a copy of the
enclosed documents.

If you have any questions, please advise.

MWG/kms
Enclosures

Very truly yours,

tc/.
Matthew W. Gissendanner

CC: Dawn Hipp
Jeffrey M. Nelson, Esquire
Carri Grube Lybarker, Esquire
L. Becky Dover, Esquire

(all via electronic and U.S. First Class Mail w/enclosures)
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BEFORE

THE PUBLIC SERVICE COMMISSION

OF

SOUTH CAROLINA

DOCKET NO. 2019- -E

IN RE:

South Carolina Electric & Gas
Company Annual Update on Demand
Side Management Programs and
Petition to Update Rate Rider.

)

) ANNUAL UPDATE ON DEMAND
) SIDE MANAGEMENT
) PROGRAMS AND PETITION TO
) UPDATE RATE RIDER
)

Introduction

Pursuant to S.C. Code Ann. $ 58-37-20 (2015) and S.C. Code Ann. Regs. 103-

819 and 103-825 (2012), and in compliance with Public Service Commission of South

Carolina (" Commission") Order No. 2010-472, issued in Docket No. 2009-261-E, as

affirmed and modified by Order No. 2013-826 issued in Docket No. 2013-208-E, South

Carolina Electric & Gas Company ("SCE&G" or "Company") hereby (i) submits to the

Commission for review information concerning the current status of SCK&G's

demand reduction and energy efficiency ("Demand Side Management" or "DSM')

programs; and (ii) petitions the Commission for authorization to update its "Rider to

Retail Rates — Demand Side Management Component" ("DSM Rider") to provide for

the recovery of SCE&G's costs and net lost revenues associated with its DSM

programs along with the Commission-approved shared savings incentive for
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investing in such programs, effective for bills rendered on and after the first billing

cycle of May 2019.

In support of this petition, SCE&G would respectfully show to the Commission

the following key facts and would request and petition the Commission for the

following relief:

1. This matter comes before the Commission pursuant to S.C. Code Ann. )

58-37-20 and by Order No. 2010-472, as affirmed and modified by Order No. 2013-

826. In Order No. 2010-472, as affirmed and modified by Order No. 2013-826, the

Commission approved SCE&G's suite of DSM programs and authorized the Company

to continue its DSM Rate Rider. In accordance with $ 58-37-20 and as described more

fully below, the DSM Rate Rider is designed to allow SCE&G to recover the costs and

net lost revenues associated with its DSM programs along with a shared savings

incentive equal to six percent (6%) of the net benefits derived from the Company's

DSM programs.

2. In Order No. 2013-826, the Commission also ordered SCE&G to

continue its practice established under Order No. 2010-472 of submitting an annual

filing with the Commission updating the Company's DSM Rate Rider each January

through the life of the DSM programs.

3. In accordance with Order No. 2010-472, as affirmed and modified by

Order No. 2013-826, the annual filing must set forth the programs, net lost revenues,

program costs, shared savings incentive, net program benefits, and other items as
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appropriate. Moreover, the annual filing must encompass the twelve-month period

beginning December 1 and ending November 30.

4. For this annual filing, the prior review period is December 1, 2016, to

November 30, 2017 ("Program Year 7"); the current review period is December 1,

2017, to November 30, 2018 ("Program Year 8"); and the forecasted period is

December I, 2018, to November 30, 2019 ("Program Year 9").

U date on DSM Pro rams

5. In Order No. 2013-826, the Commission approved a suite of eleven (11)

DSM programs for development and implementation. By Order No. 2014-381, the

Commission approved the elimination of two programs: Energy Information Display

and Home Performance with ENERGY STAR, which were both no longer cost

effective. In December 2015, based on the recommendation of its third-party

Evaluation, Measurement, and Verification ("EM&V') provider, SCE&G also

discontinued the ENERGY STAR New Homes program. In November 2015, the

Appliance Recycling program was suspended; the program was relaunched on June

28, 2016, with a new implementation contractor. Accordingly, and as stated in Order

No. 2018-312, today SCE&G offers its customers eight (8) DSM Programs.

6. Exhibit 1 sets out the most significant aspects of program development

and implementation approach for each of the approved programs, including next

steps and modifications to the programs, as well as other pertinent information that

occurred in Program Year 8 or will occur in Program Year 9.
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Evaluation Measurement and Verification

7, Pursuant to Order No. 2010-472, EM&V results are due no later than

six months after the end of a program year; this requirement continues under Order

No. 2013-826.

8. On May 31, 2018, in Docket No. 2013-208-E, SCE&G filed with the

Commission its EM&V Report for Program Year 7 ("Program Year 7 EM&V Report").

In summary, SCE&G's DSM programs for Program Year 7 achieved net energy

savings of 55,046 megawatt hours ("MWH") and net demand savings of 11.23

megawatts. Attached hereto as Exhibit 2 is a table summarizing the DSM portfolio

savings levels for Program Year 7.

9. The Program Year 7 EM&V Report serves as the basis for the trued-up

amounts reflected in SCE&G's net lost revenue amounts and shared savings

incentive amounts set forth herein.

10. SCE&G anticipates that its EM&V report for Program Year 8 will be

completed in May 2019.

11. Information concerning the impact of DSM programs on energy savings

and peak demand on SCE&G's system during Program Year 8 will be included in the

EM&V report that SCE&G plans to file in May 2019.

DSM Costs

12. Exhibit 3 shows the regulatory asset account balance of allowable DSM

costs as of November 30, 2018; that amount is $68,826,959. Pursuant to Order No.

2010-472, as affirmed by Order No, 2013-826, these costs are to be amortized over
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five years. SCE&G, pursuant to Order No. 2015-307, accrues carrying costs on the

unrecovered balances using the rate of interest as of the first day of each month

during the applicable period for the 10-year U.S. Government Treasury Note, as

reported by the Wall Street Journal, either in its print edition or on its website, plus

an all-in spread of 65 basis points (0.65 percentage points).

13. Accordingly, SCE&G respectfully requests authorization to update the

DSM Rate Rider to allow the Company the opportunity to recover $ 13,765,392 in

DSM costs during the twelve-month period effective for bills rendered on and after

the first billing cycle of May 2019 and ending with the last billing cycle of April 2020

("Recovery Period").

Net Lost Revenues

14. Exhibit 4 shows the calculation of the appropriate amount of net lost

revenues to be recovered during the Recovery Period; that amount is $15,076,448.'5.

In accordance with Order No. 2010-472, as modified by Order No. 2013-

826, the Company has trued-up its net lost revenues for Program Year 7 pursuant to

the Program Year 7 EM&V Report, and the results of the true-up for this time period

are included in the net lost revenues calculation.

'y Commission Order No. 2015-307, the Commission granted SCE& G authorization to apply projected gains in the
amount of $6,000,000 that the Company anticipated realizing as a result ofselling certain real property located at 1409
Huger Street, Columbia, South Carolina, to reduce the amount of net lost revenues to be recovered from residential
customers under the DSM Rider during that recovery period (from first billing cycle of May 2015 to the last billing
cycle of April 2016). In Docket Nos. 2016-40-E and 2017-37-E, the Company indicated that it anticipated that the
forecasted gain of $6,000,000 would be trued-up in the Company's January 2017 or January 2018 annual DSM filing;
however, the sale of the referenced property had not yet closed at the time of those filings. Pursuant to Commission
Order No. 2018-824, and as part of a Settlement Agreement in Lightsey v. SCE&G et Case 2017-CP-25-00335, in the
Court of Common Pleas for Hampton County, South Carolina ("Ratepayer Litigation"), the Company is transferring
ownership of the property to a Customer Benefits Fund Trust which can monetize the value of the property to provide
further cash benefits to class members in the Ratepayer Litigation. As such, there will be no true-up; customers will
retain the benefits that they previously received.
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16. The amount of net lost revenues reported herein reflects (i) the actual

energy savings for each DSM program during the time period December 1, 2016,

through November 30, 2017, and the reduction in demand and MWH sales that were

calculated to occur as a result; and (ii) the cumulative forecasted energy savings for

each DSM program during the time period December 1, 2017, through November 30,

2019, and the reduction in demand and MWH sales that are calculated to occur as a

result.

17. In summary, SCE&G's net lost revenue amounts include the following:

a. The trued-up amounts for Program Year 7, as required by
Commission Order No. 2010-472, as affirmed and modified
by Order No. 2013-826;

b. The forecasted amounts for Program Year 8, which will be
trued-up in the Company's January 2020 annual DSM
filing; and

c. The forecasted amounts for Program Year 9, which will be
trued-up in the Company's January 2021 annual DSM
filing.

18. Pursuant to Order No. 2013-826, net lost revenues are limited to a

rolling three (3) years.

19. Accordingly, SCEKG respectfully requests authorization to update the

DSM Rate Rider to allow the Company the opportunity to recover net lost revenues

in the amount of $ 15,076,448 during the Recovery Period.

Net Pro ram Benefits

20. Exhibit 5 shows the actual net program benefits for December 1, 2014,

to November 30, 2015 ("Program Year 5"); December 1, 2015 to November 30, 2016
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("Program Year 6"); and Program Year 7. The exhibit also shows the forecasted net

program benefits for Program Year 8 and Program Year 9.

Shared Savin s Incentive

21. As shown on Exhibit 6, the allowable shared savings amortization

amount for the Company is $1,463,898. SCE&G's shared saving incentive amount

includes the following:

The actual shared savings incentive amortization amount
for Program Year 7, which has been trued-up in accordance
with Commission Order No. 2010-472, as affirmed by
Order No. 2013-826;

b. The forecasted shared savings incentive amortization
amount for Program Year 8, which will be trued-up in the
Company's January 2020 annual DSM filing; and

c. The forecasted shared savings incentive amortization
amount for Program Year 9, which will be trued-up in the
Company's January 2021 annual DSM filing.

22. Pursuant to Order No. 2010-472, as affirmed by Order No. 2013-826, the

shared savings incentive is to be amortized over five years without interest or

carrying costs added to the calculation of the DSM Rate Rider. Accordingly, SCERG

respectfully requests authorization to update the DSM Rate Rider to allow the

Company the opportunity to recover its allowable shared savings amortization

amount of $ 1,463,898 during the Recovery Period.

DSM Rate Calculation and DSM Rate Rider

23. Exhibit 7 shows that the total amount to be recovered during the

Recovery Period under the DSM Rate Rider, if approved, is $30,305,738. It also

reflects the calculation of the billing factors for each customer class based on the
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appropriate billing units for that customer class. Based on those calculations, the

appropriate billing factors applicable to SCE&G's retail electric customers effective

for bills rendered on and after the first billing cycle of May 2019, if approved, would

be as follows:

24. Based upon the foregoing and if approved, the DSM Rate Rider for a

residential customer will decrease from $0.00221 to $0.00184 per kilowatt-hour. As

a result, the Company estimates that the DSM Rate Rider will cause the bill of an

average residential customer using 1,000 kilowatt-hours per month to decrease

approximately $0.37.

25. Exhibit 8 is the proposed updated DSM Rate Rider to be implemented

during the Recovery Period.

26. All calculations contained in the attached exhibits are in accordance

with the formulas, methodologies, and rate designs approved by the Commission in

Order No. 2010-472, as affirmed and modified by Order No. 2013-826.

U date on 0 t-Out for Lar e Commercial and Industrial Accounts

27. At the close of Program Year 8, 434 large commercial and industrial

accounts had opted-out of SCE&G's DSM programs. Retail electric sales associated

with these accounts represent approximately 25% of SCE&G's retail electric load.
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DSM Potential Stud

28. The Company's last DSM Potential Study was completed in 2009, and

in Docket No. 2013-208-E, the Commission approved SCE&G's current portfolio of

programs for six (6) years or through Program Year 9. To prepare an updated DSM

portfolio to begin in Program Year 10, SCE&G is conducting a DSM Potential Study.

This potential study is being prepared by consultants retained by SCE&G and will

include estimates of the technical, economic, achievable and program potential for

energy efficiency specific to the SCE&G electric service area.

29. SCE&G initiated its DSM Potential Study in June 2018 and plans to

present the findings to the SCE&G Energy Efficiency Advisory Group prior to filing

the study with the Commission. SCE&G estimates that the study will be completed

and portfolio recommendations developed by the end of June 2019.

30. Consistent with the terms of Commission Order No. 2010-472 in Docket

No. 2009-261-E, SCE&G will treat the costs associated with the potential study as a

program administrative cost subject to recovery under the DSM Rate Rider.

Re uest for Relief

Based upon the foregoing, SCE&G respectfully requests that the Commission

(i) approve the proposed update to the Company's DSM Rate Rider as described

herein and in the attached exhibits to be effective for bills rendered on and after the

first billing cycle of May 2019 and (ii) grant such further, different or other relief as

may be warranted, just, reasonable and lawful.
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Respectfully submitted,

K. Chad Burgess, Esquire
Matthew W. Gissendanner, Esquire
South Carolina Electric & Gas Company
Mail Code C222
220 Operation Way
Cayce, South Carolina 29033
(803) 217-8141 (KCB)
(803) 217-5359 (MWG)
chad.burgess@scana.corn
matthew.gissendanner@scana.corn

Attorneys for South Carolina Electric & Gas
Company

January 31, 2019

Cayce, South Carolina

10
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BEFORE

THE PUBLIC SERVICE COMMISSION

OF

SOUTH CAROLINA

DOCKET NO. 2019- -E

IN RE:

South Carolina Electric & Gas
Company Annual Update on Demand
Side Management Programs and
Petition to Update Rate Rider.

VERIFICATION

PERSONALLY APPEARED before me, John H. Raftery, General Manager of

Renewable Products/Services and Energy Demand Management for South Carolina

Electric & Gas Company, who, being first duly sworn, deposes and says that he has

read the foregoing Annual Update on Demand Side Management Programs and

Petition to Update Rate Rider and that the matters alleged therein are true within

his own knowledge; and that he is fully authorized and has capacity to sign the

aforesaid pleading and to verify the contents thereof.

Sworn to before me this

v ~ I
Mx Conimission Expires: (~ ~

11
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Demand Side Management Program Updates
November 30, 2013

General 0 er lew

Pro ram Mana er
launch Date

Veer 7 program
Actuate

Home Ener Re orts
Free onthly/bi-monthiyreportscompanng
customer's energy usage to peer group and

provrdrng informatron to help dentrfy, analyze,

and act upon potentral energy efficiency
measures and b ha ors

Annrka Goodson
4/6/2011

41,324 partropants
6,296 MWH, 2.26 MW reducbo s

Residential

Home Ener Check-up
Free rn-homevrs l energy assessment

performed by SCEIEG staff wrth leave-behrnd
ergyeffroen«yktm istngofENERGYSTAR

bulbsandw t rheatertankwrapandppe
insulation s a ro riate.

Gin er Greenwa
10/I/2010

2,880 p rt p ts
1 82 1 MWH, 0 28 MW reductrons

Nel hborhood Ener Efllclen Pro ram NEEP

Prov des income qu lif d customers energy effroen«y
education, an in-home energy assessment and direct
i stagation aflow-cost energy saving measures while

deliveredinaneghborhooddoor-to-doors eep
a roa«h

Gerald Freeman
7/30/2013

3,104 paltr«rpantr
3,637 MWH, 0.38 MW *ductions

Year 8 Program
pre-EM&V Actuate

42,327 partropants
6,665 MWH, 2.37 MW reduct o *

3,461 parti«ipants
3,139 MWH, 0.59 MW reductrons

3,577 parbopants
4,116 MWH, D 42 MW reductions

Year 9 Program Forecast

Implementabon
Approach

43,487 p rhcrpants

15 711 MWH, 6 14 MW reductions
New participa ts a e solroted vra direct-marl and

e mail camps gns
Direct Options ra the 3rd-party provrde fo this

program
Custo servrcesupport provided bys«E8G

Contact Center.

3,462 partbipants
2,310 MWH, 0.47 MW reducbons

Visual in-home e gy assessments provided by
SCE&G staff who are Burldrng Performance
Institute iBPI) c rt f d 8 Iding Analysts.

Customer services aport provided by SCE&G

Contact Cente . 5 ices offered to single famrly
structures, multr-family unrts and manufactured

housing, regardless of homeownership.

2,420 participants
2447 MWH,040 MW reductions

Delivered to targeted neighborhoods where approximately
SON of households have income levels equal to or less than

lstnsofth p rtyg d IneasdefrnedbytheUS.
Depart e tnf Health and Humanservi«es.Honeywegra

implementrng the p og am utrlrzrng a neighborhood sweep
approach delivenng energy effiuency educatron, an on-site

energy survey and the direct installation of energy savrng
measu es. Marketing is provided in-house by SCE&G.

Customer service support is provided by the Honeywell Call

Center.

Year 8 Program Activity Approximately 264,500 «ustomers were solroted
dunng the annual drrect mail and email

carnpargn, resulting rn 3,827 new customers
srgning-up for the program.

Following PY6 EM&V results, the average annual
energy savings per customer was reduced by

49'5, whi«his not reflected in the PY9 forecasts.

Marketing a«tivrtias w II contrnue to be increased
across ag other residenbal programs into PY9.

Orrect Optrons idenbfied nonsavers who were
drsengaged based on email clrcks and opens. As a

result, 1,729 drsengaged, nonsavers were
removed from the p oa am and recerved other

DSM 9 ogram offermgs.

Began instagatron of knchen faucet aerators to
applicable homes. Worked «losely vnth Customer

Assistance to reach more low to moderate
rncome and elderly customers.

Cnntrnued various outrea«h and educational
actrvitres to promote the Home Energy Check-up

Program as well as the other DSM rendentral

p ograms. Contrnued to promote Home Energy
Check-up as a Rrst step to customers mterested

in rooRop solar and provided Home Energy
Check-ups to ag low income customers
parbcipabng in Communrty Sole Select.

Nerghborhoods rn N. Charleston, Blackvige, Wigrston, Elko,

Barnweg and Walterboro partrrtpated rn the program.
Services offered to mob le/ factured homes, single-

and mulu-family homes. The program supplemented
partic patmn w th a number of multrfamily umts because of
two hurticanes that postponed krtkoff events. Multifamily
units ac«ounted for over SOH of the partropat ion in PYg.

The mobile/manufactured homes

offenng
continue to be

a suc«ess and in«luded IDO customers m Pyg. Continued to
mordinate with community actrorr agenoes, local

community groups and our rnternal «uatomer assrstanca
department to increase participatron and assist with

servrces beyond NEEP.

Next Steps /
Program

Modifications

Continue to educate customers on household
energy use, continue to inform customers on

nother DSM progmms.Ann I I t tm
strategy pendmg PYB EM&V results.

Contrnue to work closely wrth internal customer
assistance department to reach low to moderateto*mr.rpl t

km g/di ~ma 1st atwff to each opbmal
customer segments. Continue drrect rnstag of

k tchen faucet aerators, where applrcable. Drrect
install LED bulbs iMrnrmu of 2 st Red, ag 5

installed when posnblei. E plore more
opportunrtyfor eghbo hoodsweep pproach.

Contrnue to asset residents of limited in«orna
neighborhoods to become more energy emoent by

br ei nu«Ento it«/t tn nho tx«EAOX
se ceterntory. Co ti uetoexpand the

mobrle/manufactured homes component and add multi-
famrly unrts to ea«h neighborhood
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Demand Side Management Program Updates
November 30, 2010

General 0 e le
Appga ce Recyding

Incentives fo s+84r811ow ng scERG to collect and
mrie t,b t p bl, o d»

p tlv e * 8th tsfromse *.u M
racy«led nder an enwronmentagy responsible

P

Residential

Heabng a cooling

Inca 8 to esidentialele t«no sferthe
P mh of ENERGYSTAR q IfnmHVAC

pment. Add t sy, « trms to encourage
customers to improve the effinancy of existing AC

d heat pe p Tue th gh plat du«t
pl « t,d ctinsulationa dd m 8 g

ENERGYSTAR ughbng
Incent» sdentialcustomerstop chaseand
I m Rhgh ffi wENERGYsrnn LED lghu g

pmducts and d d p t ips.

Pro ram Mana e
la nch Date

Veer 7 Progra
Actuals

Year 8 Program
pre-EM!EV Actuals

v 8P og am forecast

Implementation
App ach

G IdF man
10 30/2014

3,346
2,011MWH,024MW M ctons

3,444 measures
3 319 MWH, 0 33 MW reductions

3,180 a«urea
2,425 MWH,D.30M» M m

Rel h fp g o I ne28,2016 th
implement ti t m, AREA R~l ng. AR«A

h dl gii desto e Rsfo hdl g, b

s h d 0 g dg neralquestions,applia cepick- p
andtransportatm,f Rd I I g d

g.s«ERGh ndlesprocess gof b t
h k d km gf rtons.

I IMMRI
3 1/2D11

4,521measures
2,212 MWH, 1.36 MW eductio s

5,130 me s e
4,402 MWH, 3.17 MW reductions

5,305 measums
1,588 MWH, 112 MWmd mm

5 I d I cdvaanetwokof depe d t

f SCESG dlCF. ICFt h I It g«l d
M Il,M elD, properductsealrng and duct

his«tet t g.C t « I ppri d
k t gf ctonsha dledbys«ERG.

I hM Mgn
14 2011

216,439 lighbng products
a online store Ik business oNce

5,007 MWH d 046 MW redact
173,324lght gp d on

via online store Ik busmess offices
6,617 MWH, 0.57 MW

143 052 1 ght ng products
t !k business omces

8143MwH 0.81Mw d ctons
08 St

5«ERG sd ntalelectncc to esp mh I t
ENERGYSTAR LEDlght gp 6 t d d ced

po e st ps td pd t th gh o I eonly
to . 0 8 t p vd sc stum reducatron

ega d Eight gande *qn gs P ri d th
En gyF deatonlnc.fEFIf,anon-pontimple e te
ofo lmelght gn res. C t «e ppori

p ov dM by EFI.

Rawness ol'fices
Rmident el

eleccric
customer

m«eivefeeENERGYSTAR b Ib at o b
off elo tm st «h t ho y ot

partiapate in an online offenng. Fully transitioned to 5

p kLEDkt pl d gth CFLkt.

Yeac 8 Program Acti ity P g t am aResponsibleAppllanceDisp
(RAD/part e ththeEpA t gth wa I to

g I nd beyond the minimal recycling

prectrees required by law.

pi m ted a strategic marketingplanincluding,
two e 0 ep kpo t I Pyg. 135 ri

Th t tp packfeaturingaHonevweskym

pomotron,pari«p to I di»73NY
y 2)5 NT hp p kf t 'a Am ton
E h sh nsp eke. parbcipatonincreased

HVAC

Co an ed to ut I re strateg c trade ally out each

a dlo It d tm tmg . I ceased
b t a o ntsandadj stedemi ncv t gsf

rebate el 8 bgity. n rieriy ~lette to HVAC and
duct work contractors sent via email which

«I dMt«gopp ri me,p M pd t
and rebate a»i stance.

Duct Work Mess res
Malor focus on new du«t work leakage

sp fi biSI ri ibm t 8 l~ d b
caid* t I usto ws.

os st
Dr ct Ip st«a dsto p ricp t g sto to

po tethesf SSpn oton Addto asy,se t
d ectmwlpostc d tolowincomequalihed

of 5 LED bulbs. Added smart lrghting and advanced
powerstripme surestothe te.

8 siness Omces
Dine b «M4,116 LED kit I Ch I t,l gto,
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a nisei
(psps 3 sf S)

Demand Side Management Program Updates
November 30, 201g

Commerdal and Industdial

General Overview
EnergyWise For Your Business Program

Incentives to non-residential customers to become more energy
efficient. Incentives include retrofit lighting, new construction
lighting, HVAC unitary, HVAC chigers, HVAC vadiable frequency

ddives, food service and refrigeration equipment, custom,
building tune-up and technical services.

Small Business Energy Solutions Program
Provides cost-effective, comprehensive retrofit services (lighting

and refrigeration) to small business customers on a turnkey
basis. The program identifies cost-effective efficiency retrofit
opportunities and provides the direct installation of measures,

financial incentives and other strategies to encourage early
replacement of existing equipment with high efficiency

alternatives.

Program Manager

Launch Date
Year 7 Program

Actuals

Annika Goodson

10/1/2010
756 participants,

27,567 MWH, 4.41 MW reductions

Annika Goodson

11/24/2014
598 participants,

6,495 MWH, 1.84 MW reductions

Year 8 Program
pre-EM&V Actuals

767 participants,
46,841 MWH, 8.81 MW reductions

461 participants,
5,117 MWH, 1.03 MW reductions

Year 9 Program Forecast 690 participants,
33,559 MWH, 6.20 MW reductions

674 participants,
5,551 MWI-I, 1.88 MW reductions

Implementation
Approach

Third-party implementer, ICF, provides technical assistance to
customers, trade allies and field services support. Customer

Service support provided by SCE&G DSM Staff.

Third-party implementer, ICF, provides technical assistance to
customers and trade allies and field services support.

Subcontractors Facility Solutions Group (FSG) and National
Resource Management (NRM) coordinate direct install services
with local contractors. Customer Service support provided by

SCE&G Contact Center.

Year 8 Program Activity PY8 outreach activities included program training for trade allies

and SCE&G Account Managers, continued targeted outreach to
business associations/organizations, and collaboration between

SCE&G and ICF Account Managers.

Introduced tubular LED measures in June. PYB outreach
activities continued through targeted outreach to business
associations/organizations and door-to-door solicitations.

Next Steps/ Continue contractor/trade ally outreach and training to promote
Program Modifications participation and education within the t ade ally co ity.

Adding ICF auditors to lighting program to increase program
pamicipatio . Co ti ue a ious a acti gand out each

strategies to promote the Small Business Energy Solutions
Program.
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EXHIBIT 8

SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

RIDER TO RETAIL RATES DEMAND SIDE MANAGEMENT CONIPONENT

(Page 1 of 2)

APPLICABILITY

Service supplied under the Company's retail electric rate schedules is subject to approved Demand Side Management (DSM)
program cost adjustments. The rates shown below are applicable to and a part of the Company's South Carolina retail elecbic
rate schedules and included in the monthly rate provision of the applicable schedule used in billing and shall therefore be
added to customer's monthly bill statement

DSM RATES BY CLASS (3/kWh)

Customer Class DSM Factors

Residential
Small General Senrice
Medium General Service
Large General Service

0.00184
0.00274
0.00176
0.00093

DERIVATION OF FACTORS

Demand Side Management costs to be recovered in an amount rounded to the nearest one-thousandth of a cent per kilowatt-
hour will be deiermined by the following formula:

A=D/6
Customer Class Specific DSM Program Costs Rate Adjustment per kilowatt-hour applied to base rates rounded to
the nearest one-thousandth of a cent.

D= DSM revenue requirement for the period calculated as ( C + L+ R )

Where:

One year of Amortization Expense (based upon the balance of DSM Program Costs at the beginning of
the annual review period) plus associated Carrying Costs (calculated as descnbed in Commission Order
No. 2015-307)

Net Lost Revenues for each customer class are based on forecasted retail kWh sales reductions
attributable to DSM programs. Revenues lost are calculated using the average rate per customer class
less the class specific fuel component and variable O&M. The resulting factor is then multiplied by the
kWh sales lost for each dass of customers. This amount will be "trued-up" for the actual impact on prior
year sales. The total amount of net lost revenues is limited to a rolling three (3) year period.

One year of amorbzation of DSM Program Incentive to be calculated by multiplying the esbmated Net
Present Value Benefit of each energy efficiency program as determined by the Utility Cost Test times 6%.

Projected customer dans speciTic sales, defined as retail kilowatt-hour sales from each class of customers for the
current period, less sales from customers who have been approved for opt-out status.
The appropriate revenue-related tax factor is to be included in these calculations.

"OPT4)UT" PROVISION

Industrial customers as defined in Rate 23 are eligible to opt-out of DSM programs and costs.

Non-residential accounts that have both (i) annual consumption of 1,000,000 kilowatt-hours or greater in the billing
months of the prior calendar year and (ii) 52-59 as the first two digits of their Standard Industrial Classification or 44-45
as the first two digits of their six digit North American Industry Classification System are also eligible to opt-out of the
DSM programs and costs.

Effective Upon Approval by the
Public Service Commission of South Carolina
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EXHIBIT 8

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RIDER TO RETAIL RATES

ELECTRICITY

DEMAND SIDE MANAGEMENT COMPONENT

(Page 2 of 2)

3. If a customer elects to opt out an eligible non-residential account, ag other non-residential accounts which are billed

to the same customer and located on the same or contiguous properties are also eligible for the opt-out. A customer
may not aggregate accounts at separate locations to achieve the eligibility threshold of 1,000,000 kilowaN-hours

Customers wishing to opt-out of DSM programs and recovery of DSM costs shall file a writing with the Company on
a form provided by the Company representing that they have already implemented or will be implementing
alternative DSM programs. Certifications shall be valid until withdrawn. If a Customer should choose to partiopate
in one or more DSM programs for any account prior to or aRer the issuance of Commission Order No. 2013-826,
then such Customer will not be permitted to opt-out of DSM programs and recovery of DSM costs for that account(s)
for a period of five (5) years from the date the Customer accepts a DSM rebate from the Company.

Customers who opt-out but later elect to participate in one of the Company's programs may do so upon application
to the Company. If acceptable to the Company, the Customer may participate in the Company's programs for any
account(s), but may not apply to opt-out for that account(s) again for a period of five (5) years from the date the
Customer accepts a DSM rebate from the Company.

Since DSM charges are included and a part of retail rates, customers qualifying for the opt-out provision shall receive the
following DSM Credit on their monthly bill statement:

DSM Credit = Billed kWh times the applicable DSM Rate

The DSM Rate shall be as shown in the above table for the schedule appkcable to Customeys monthly bill.

DEFINITIONS

1. Annual Review Period — The period of time between December 1 and November 30.

2. Amortization Period - The five-year period of time which the Company's DSM measures, program costs and
incentive are deferred and amortized.

3. Customer Class — The Company's classification of customers based on similar energy usage charactenstics These
are defined as follows:

Residential:
Rate 1 — Good Cents Rate, Rate 2 — Low Use Residential Service, Rate 5 - Residential Service Time-of-Use, Rate 6—

Energy Saver /Conservation Rate, Rate 7 — Residential Service Time-Of-Use Demand, Rate 8 — Residential Service

Small General Service:
Rate 3 — Municipal Power Service, Rate 9 — General Service, Rate 10 — Small Construction Service, Rate 11 — Irrigation
Service, Rate 12 — Church Service, Rate 13 — Municipal Lighting Service, Rate 14 — Farm Service, Rate 16 — General
Service Time-Of-Use, Rate 22 — School Service, Rate 28 (Experimental) — Small General Service Time-Of-Use Demand

Medium General Service:
Rate 20 — Medium General Service, Rate 21 — General Service Time-Of-Uae Demand, Rate 21A — Sxpenmentat Program
General Service Time-Of-Use Demand

Large General Service:
Rate 23 — Industrial Power Service, Rate 24 — Large General Service Time-Of-Use, Rate 27 — Large Power Service Real
Time Pricing (Experimental)

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any
state or local governmental body.

PAYMENTTERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The contract terms will be the same as those incorporated in the rate tariff under which customer receives electric service.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and form a part of this dider.

Effecuve Upon Approval by the
Public Service Commission of South Carolina



ELEC
TR

O
N
IC
ALLY

FILED
-2019

January
31

9:58
AM

-SC
PSC

-D
ocket#

2019-57-E
-Page

24
of24

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

CLERK'S OFFICE

NOTICE OF FILING

DOCKET NO. 2019- -E

South Carolina Electric & Gas Company's 2019 Annual Update on Demand Side Management
Programs and Petition for an Update to Rate Rider

On January 31, 2019, South Carolina Electric & Gas Company (uSCE&Gn) or "Company"), pursuant to
S.C. Code Ann. tj 58-37-20 (2015), S. C. Code Ann. Regs. 103-819 and 103-825, and Public Service
Commission of South Carolina (uCommissionn) Order No. 2010-472 issued in Docket No. 2009-261-E, as

affirmed and modified by Order No. 2013-826 issued in Docket No. 2013-208-E, filed its Annual Update
on Demand Side Management (nDSMn) Programs and in doing so, requested that the Commission issue an
order authorizing SCE&G to update its "Rider to Retail Rates — Demand Side Management Component"
to provide for the recovery of SCE&G's costs and net lost revenues associated with its DSM programs
along with the Commission-approved shared savings incentive for investing in such programs, effective for
bills rendered on and after the first billing cycle of May 2019.

According to the Petition, the proposed rates and charges, if approved, would be as follows: $ per
kilowatt hour (nkWhn) for residential; $ per kWh for small general service; $ per kWh for medium
general service; and $ per kWh for large general service. SCE&G requests that the proposed
adjustment, if approved, be effective for bills rendered on and after the first billing cycle of May 2019.

A copy of the Company's complete filing, as well as the proposed rates, charges and tariffs may be obtained
from the Commission at the following address: Public Service Commission of South Carolina, Clerk'
Office, 101 Executive Center Drive, Columbia, South Carolina 29210. Additionally, the Petition is

llbl th C l l 'it t~ dl llbl r th e t frl f
South Carolina Electric & Gas Company at 220 Operation Way, MC C222, Cayce, South Carolina, 29033.

Any person who wishes to participate in this matter as a party of record, should file a Petition to Intervene
in accordance with the Commission's Rules of Practice and Procedure on or before February 28, 2019.
Please include an email address for receipt of future Commission correspondence in the Petition to
Intervene. Please refer to Docket No. 2019- -E.

Any person who wishes to provide written comments to the Commission concerning the Petition may do
so any time before April 2, 2019. Written comments should be sent to the Public Service Commission of
South Carolina at the address below; the Office of Regulatory Staff, at 1401 Main Street, Suite 900,
Columbia, South Carolina 29201; and Matthew W. Gissendanner, Assistant General Counsel, South
Carolina Electric & Gas Company, 220 Operation Way, MC C222, Cayce, South Carolina 29033. Please
refer to Docket No. 2019- -E.

Persons seeking information about the Commission's Rules of Practice and Procedure should contact the
Commission at (803) 896-5100.

01/3 I/19

Public Service Commission of South Caroliaa Atteationt Clarice Deice '01 Executive Center Drive, Suite 100 'olumbia, SC 29210


